Accumulative Red Flag Report

Information from FINAN business analysis

Name:

MN West Marshall Area FBM
& MN West, SCC, RCC Area Averages

Liquidity 1. Current ratio Ability to pay current farm liabilities
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Creditors share of the business

Solvency 4a. Farm debt-to-asset ratio
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4b. Farm equity-to-asset ratio
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4c. Farm debt-to-equity ratio

Compares creditor's ownership to yours
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Name:

5a. Net worth or Equity (market & cost)
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MN West Marshall Area FBM
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(Total assets - total liabilities)

Note: Market value includes
deferred tax liability
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7. Rate of return on farm assets

Average interest rate earned *
on total business investments
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9. Operating profit margin

& MN West, SCC, RCC Area Averages
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10. Term debt coverage ratio
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11. Capital debt replacement margin
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Financial efficiency

12. Asset turnover rate

Measures efficiency in using
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Note: the remaining 4 ratios indicate where gross farm income is spent. (=100% )

Portion of farm income that is *

used to pay operating expenses.
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Note: the remaining 4 ratios indicate where gross farm income is spent. (=100% ) Continued
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